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Submission to the Ministry of Energy and Mines
Re: ERO 025-1077 — Proposed Special Economic Zones Framework
November 16, 2025
Energy Storage Canada (ESC) supports the Government of Ontario’s intent to create Special Economic Zones (SEZs) to accelerate the siting, permitting, and construction of critical infrastructure. Streamlining regulatory processes for energy-related projects is essential to achieving Ontario’s reliability and affordability goals while advancing economic development.
Ontario is currently undertaking the largest energy storage procurement in Canadian history. These projects depend on a permitting and approvals system that is efficient, consistent, and transparent. Without modernization, lengthy and unpredictable approval timelines risk delaying the delivery of new storage capacity, increasing costs for ratepayers, and jeopardizing system reliability.
Key Recommendations
1. Explicitly Recognize Energy Storage within SEZ Eligibility
· Energy storage is a foundational enabler of reliability and clean energy competitiveness. However, storage projects often face ambiguity in regulatory treatment because they do not fit neatly within existing definitions of “generation” or “transmission.”
· ESC recommends that the SEZ framework explicitly include energy storage projects among eligible infrastructure types. Clear inclusion will eliminate uncertainty, align with IESO procurement needs, and ensure storage facilities benefit from the same streamlined processes available to other critical energy assets.

2. Align Permitting and Approvals with IESO Project Timelines
· Ontario’s current and upcoming storage procurements are structured around defined delivery milestones. To meet these timelines, the SEZ process should ensure permitting and siting pathways are synchronized with IESO schedules.
· A predictable and transparent approvals system will help ensure projects reach commercial operation as planned, avoiding costly delays that ultimately impact ratepayers.

3. Provide Province-Wide Guidance for Municipal Implementation
· Municipal variability remains a significant barrier to siting energy storage projects. ESC encourages the province to provide standardized guidance on land use compatibility, zoning, and fire safety for battery storage systems. 
· Clear provincial direction will prevent inconsistent treatment across municipalities, reduce uncertainty for developers, and provide communities with confidence in the regulatory process.

4. Streamlining Approvals Reduces Risk and Cost to Ratepayers
· Long and uncertain permitting timelines increase financing risk, driving up the cost of capital for projects. Streamlined and consistent processes within SEZs would lower development risk, enabling lower project costs and more efficient infrastructure deployment.

5. Future-Proof SEZs for Long-Duration and Emerging Storage Technologies
· As Ontario’s grid evolves, so too will the technologies needed to support it. The SEZ framework should be flexible and future-ready, accommodating long-duration storage and other innovative energy technologies. 
· Building adaptability into the permitting system today will prevent regulatory bottlenecks as the market transitions toward a more decarbonized and resilient grid through 2035 and beyond.
ESC commends the government for advancing policies that accelerate critical infrastructure delivery. By ensuring energy storage is explicitly included and treated consistently within the Special Economic Zones framework, Ontario can strengthen reliability, attract investment, and maintain its leadership in Canada’s clean energy transition.
We welcome continued engagement with the Ministry to ensure SEZ implementation supports Ontario’s storage build-out and long-term energy strategy.
	
Sincerely, 
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Justin Rangooni 
Chief Executive Officer 
Energy Storage Canada 
	
Andrew Thiele
Sr. Director Policy and Government Relations 
Energy Storage Canada
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